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Candidates are required to answer all the questions in their own wor@r as far as practicable.

Group “A”

dnswer Questions:

Give the meaning of financial institution,

Name any four commercial banks of Nepal.

Point out any two banking acts.

o " Whins meant by licensing?

' @ (W?m is meant by chequeg" b\
Who'is aborrower? .
; | - Group “B™

_ Descriptive Answer Questions:

Q  State the composition of BOD of Nepal Rastra Bank.

Explain the special relationship between, mk_érfand_cﬁs:om‘ef;

~What are the reasons for dishonoring a cheque?
(v Why doabanker backliss the deblors?

(A1) Whatis the aceount elosing procediires of a bank?
; Explain the procedures of bank lending.

Group “C”
Analytical Answer Questions:.

| . Group “p»
o™ éq@téﬁmivé:Answer Questions: -
17. Read the following case carefully and an

M. Dhaati Ram Karmasharya of Kirip

period of ]
fails'to prowgii;

2. Shottld Mr, Dhasti be Ppunished? If yes then why? L{,G’\]

athmandy for the

A8 total asset has been unnaturg

swer the questions:that follow:

L S ur Nepal aged 68 years is a retired vernment employee.
Aﬁawmem he is carrying a business jn Ka o i

- [6x1=6]

=S

[6x3=18]

“--wwwwﬂ SIS

x6=241

L

ousibilities of paties involved
A-\

Phsid isg_loba.l access in banking services? llustrate some examples of such services. L

M x3 =I2}' ;

last seven years. Lix over the-

_ Ity i"ncmas'ei in camparison to lis income-and thus

,___-\-_
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b,  What happens if an oxisting government servant commits so?

c. ;‘Inmtl is the pumshment system according to Anti money Laundering Act prevailing in
epal?

What did you learn from the case? What mensurcs do you suggest to discor
activities as cxplamcd inthe case? oy courage the
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TRIBHUVAN UNIVERSITY
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BBM / Fifth Semester / BNK 211: Banking Law

e

" § " ' "”'!l
; : T e ot wordy as fur as practicable,
Candidates are required to answer all the questions in their own n' redy ay f

Group “A"

' 6% 1= 6]
Brief Answer Questions: /

I What do you mean by banking fraud?

-

<. Name any four micro-finance institutions in Nepal.
State any four banking law prevailing in Nepal.
What are the generally accepted seeurities in Nepalese banking?

What is mean by promissory note?

S

Write any two functions of B class institutions.

Group “B” _
Descriptive Answer Questions: [0 x3=18]

7. Explain about opening and closing procedures of bank account.

8. Explain about corporate governance.

9. Write about capital requirement of A ¢lass institutions in Nepal based on current monetary policy.
Also explain the conditions of blacklisting.

10.  Explain about trustee-bencficiary relationship.

I'l.  Explain about licensing policy for bank and financial institutions in brief,
12. NRB in Nepal. Comment.

G rou p “ C"
Analytical Answer Questions:

[4 x6=24)
. - 13.  State the major provisions of Anti Money Laundering Act in Nepal,

© 14, Whatare the lending, recall and recovery procedures of bank loan in Nepal?

5. Explain about banking offences as mentioned in Banking Offence and Punishment act, 2064

16. What are the major provisions amendments in BAFIA Act, 2063 in 20749
Group “D”»

Comprehensive Answer Questions:

: [4x3=12/
17. Read the following case carefully and answer the questions that follow:

A lady student named Suhasna of Internationg] Chartered A

services. She is in ranking position in an extra

networking portal facebook. She is also laking facilities f;

: ; _ rom bank, E-bankine i

; rendcrf:clll byl'1 banbl;nndh:’mandcml services. One day, a blog is appeamdail;k%m;;?gtmg IS a service

“‘.__.-..“'h".m s chnS. 'enh arlt:]e as a bankm:g fraudulent personality. In addig; | et e,

!!“!5_ peen shown in that blog with some ‘Nexpressible comments, Suhasna (t}:z::olr‘::e"?kci p"]nslurc
shocked with

ssociation is very fast in electronic

U i
curricular activity too. Suhasna enjoy social
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that information and went to police for complain. An investigation officer has been appointed and
the team started working. On the basis of given case, answer the following questions.

Questions:
a. Point out the issues in this case. :
b. To resolve the given case, which law/s should be followed by investigation officer and

team?

c. Cyber crime in Nepal. Explain with the basis of given case.
ved to be banking fraud, then can we

What do you learn from this case? If Suhasna proy n
say facebook blog harassment is equivalent to punishment that she deserves committing

the mistakes?

I
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BBM / Fifth Semester / BNK 211: Banking Law

Candidates are required to answer all the questions in their own words as far as practicable.
Group “A”
Brief Answer Questions: [6 x 1=6]
\)/ Write down the name of any four Micro Finance Institutions of Nepal.
}/ What are the four types of banks of Nepal?

k Write down any four Act related with banking industry of Nepal.
/ Describe the composition of BOD of NRB.

/ Write down the special types of customer of commercial bank in Nepal.
/t’z.//[%ﬁne electronic banking with example.
4 Group “B”‘ ‘
Descriptive Answer Questions: - [6 x3=18]
yl%scribe the NRB relationship with government and other agencies.

/8/ Explain the functions and legal power of Nepal Rastra Bank.
—

9 Describe the debtor-creditor relationship.

" & Explain the various types of collateral used in Nepalese banks.
),K.What are the parties involved in the trade finance?

% Describe about the banking law in Nepal.

_ : Group “C”
Analytical Answer Questions: [4 x6=24]

_ l%’_Wh\at do you mean by deregulation? Discuss the impact of in performance of bank.
s Describe the conditions of validity and dishonored of cheque.
] te the major provisions of Foreign Exchange Act in Nepal. e

/M 1at are the requirements for prior approval of new commercial bank from the central bank?

Group “D” \7,‘
Comprehensive Answer Questions: — /3 [4x3=12]
-
17. _Read the following case carefully and answer the questions that follow: . 2’“

Read the news from Himalayan Times dated November 10, 2016. Two foreign ;{t?&xﬁw}s—were
nabbed for their alleged involvement in banking fraud by hacking ATM PINs to drag money from
otht?rs’ accounts in Nepal, on Thursday. A team from the Central Investigation Bureau of Nepal
REAN Police arrested Turkish nationals Muhareem Uzun (52) and Selahattin Yabar (32) from the
Yellow Pagoda Hotel in Kantipath. The duo had stolen a total of Rs 2.7 million, Euro 1,700 and
USD 1,660 from various nationals and internationals customers, according to 'p(’>lice. Police also

confiscated 113 ATM cards, two mobile phone sets, eight pages with PINs and a Swiss watch.
|
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ase under the Banking Offence and Punishment Act, 2008.

Police are investigating into the ¢
rkish and two Bulgarians were also nabbed for the same

Earlier, four Romanians, three Tu
offence. :

~ Questions:
a. What do you mean by banking fraud? Narrate the above case regarding the banking fraud
in Nepal. ,
b. Do you think the Bangj;lg_QLfguce‘and_P_umsthnLAct, 2008 has provisions regarding
‘ the punishment to the culprits of banking fraud? Mention.
| ¢. Do you see the loopholes in the existing banking system or weaknesses of the banks in
the ATM hacking cases? Suggest the banks various ways to be safe from such banking
frauds.
d. In the above case, the foreign citizens have been held against the fraud charges. Is Nepal
a safe place for such international banking frauds? What kind of bank policies need to be

" developed for the foreign citizens coming to Nepal?
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BBM / Fifth Semester / BNK 211: Banking Law

Candidates are required to answer all the questions in their own words as far as practicable.
Group “A”

Brief Answer Questions: [6x1=6]
/ State the any four functions of B Class Banks of Nepal. - !
Write about the establishment of Nepal Rastra Bank.

/ Describe the capital requirement of bank and financial institutions.

/", Define capital adequacy with regulatory standards.

\K

/ What is mean by promissory note?
/" Write down about Anti-money laundering. i
Group “B”

Descriptive Answer Questions: [6 x3=18]

BN

Explain saving account closing process in a bank.

W

TR RO

=

/" Explain about loan classification and provisioning.

TR

/" What are the composition and roles and responsibilities of BOD of commercial bank in Nepal?

>-.{

What is regulation? What is the significance-of regulation?
)/{. Explain the agent-principal relationship in a bank.
7 Describe the basic features of guarantee.

Group “C”

Analytical Answer Questions: [4 x6=24]
y./ Describe the role of banking institutions for socio economic development

y Explain the lending process of bank.
P/ State the major provisions of Nepal Rastra Bank Act.

y What are the measurements of fit and proper test of directors?

Group “D”

Comprehensive Answer Questions: ' [4x3=12]

17. Read the following case carefully and answer the questions that follow:

L T R B

Read a version of thi.s article appears in print on February 21, 2016 of The Himalayan Times. On
July 8, the Metropolitan Police Crime Division arrested Rahul Ba miki (23)_of Nepalgunj, who

had hacked FaceESok. accounts of more than 40 women and posted obscene images and sent lewd
messages to blackmail the victims. Balmiki, 23, of Nepalgunj-12 Banke, who was arrested in his

home district, was brought to Kathmandu for further investigation. ' seSSs——
i e ——agy

On January 13, jthe Metr'opolitan Police Crime Division apprehended two persons for allegedly
using fake social media accounts with female names to be friend. lure and blackmail

SO e s AT G
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businesspersons in Kathmandu. Bikram Gyaw.eralwih,. "‘2;&3>Z“,gf Dfiilekh,. e.ln.d Kevm KC_, 22, from
Dhapasi, Kathmandu were held by the Metropolitan Police Crime Ql_\:_]Slon from thﬁ.pmmlsns_si_
Bhatbhateni Supermarket in Maharajgunj. They had managed to chieat Roshan_Gupta_of India, .
currently operating a fanc{/ store_at Mahabouddha, of Rs 55,000. The duo opened a fake
Facebook account under the name »of,‘,Squ-iﬁshqg___Q_agtam,’_ with a _girl’s picture as vg,\,bgggx_t_rag and
gg_t_&.ﬁi?mégue_st _to_Gupta. After Gupta ‘fgu___in_lgxel.with the ‘girl’, Gyawali ‘and KC
approached Gupta masquerading as the girl’s brothers and demanded Rs 55,000 from hlm.'They
also threatened to Tile a case against him if he did not pay the amount demanded .Accordmg. to
the Metropolitan Police Crime Division, which handles cases of cyber ¢ crime, bringing the guilty
to book is next to impossible for the police unless a victim cafegor;’cally identifies the. suspect. A
data maintained by the MPCD said police have handled as many as 58 cases of cy-ber in the fiscal
year 2012-13 followed by 90 in 2013-14 and 309 in 2015-16. It has also dﬁglp with 333 cases so -
far this fiscal year 2016-17. Crimes related to social networking sites accounted for the ,].anjgggt'
number of cyber crime.cases. Any person involved in cyber crime is liable to Rs 100,000 in fine
orfive years.in jail or both under Article 47 of the Electronic Transaction Act, 2008.

Questions:
a. What do you mean by cyber crime? Narrate the above case regarding the cyber crime in
Nepal. :

b. Do you think the Electronic Transaction Act, 2008 has provisions regarding the
punishment to the culprit of cyber crime? Mention.

c. Do you see the les in the existing rules and regulations or weaknesses cyber crime
cases? Suggest the various ways to be safe from such crimes.

d. In the above case, cyber crimes are increasing day by day. What are the reasons? What
kind of policies need to be developed to minimize of cyber crime?

Eez=zss
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Camdidates ure required to wiswer all the ipiestions In thele e wards s fur iy praveelhiable,

Group *A"

Hrief Amvwer Questions: [6 716

Lo Whatis financial system?

2. Menbion any 1wo examples of rish management lechniques in ik ing?

— —— - - — ——

1. Woincihe credit monitoring process.
4 Write any o uses off |t_|;:i-rifehh_;:-|lis1;.
3. Whatis known ns clectronic clearing of cheques?
6. Stte any faur 1ypes of agency services of commereial banks,
Group“p»
Deseriptive Answer Questions: {6 x3 =18/
7. Differentiate between internal and external fund Iransfer.

& Justify ihe significance of remiltance service,

9. Explain abouyt deposit marketing.

10. Distinguish between term loan and revolving loan.

1. Why do bankers require KYC from custonier?

12 Whatisthe procedure of mitigating the banking risks?

- Group “C"
Analytical Answer Questions: (4 x6=2q)
13, Whetis grent credit? Explain the process of Branting credis.

J4. Merw s bank determine foreign exchange rate? Why does forcign exchange rate Mluctuare?
15. What is trade finance? Explain risks associated witly trade finance?

6. Iy yors think. that innovation in product is necessary for the surviy: "
challenges for banks' 1o Junch innovative products? Explain, 'vival of banks? What are the

Group vp»

Comprehensive Answer Questians: Hx3=1

T 7 Pesd the follow ing cases carefully and answer jie "juestions that follow:

IR 144 1y one of i) tenowned hank having retn; ivi j
} ‘ Vg retail banking division In ma i
rratiems i lude 5 regivnal banking franchise uperating prinmrily in lhc'!l:l‘;' :i:l:sd‘::ibr::ﬂu:vil::

e
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Office of the Denn F“_:EIMH.I':I;JI: q1]
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BBM Eixlh Semester / BNK 214: Commercinl Banking Operatlons

Candidates are required to answer all the questlons In thelr own words as far as practicable.,
Group “A"
Brief Answer Questlons: ' [6x1=6/
1./ Whatis credit risk?
2.Y What are the main types of deposit account?
3.7 What is meant by revolving loan?
4. Give three examples of peneral utility functions of a bank.

5. Branchless banking is suitable If bank has to serve large number of customers with variety of
services in specific locality. Do you ngree?

6.  What does a front ofTice do?
Group “B”

Descriptive Answer Questlons: ' [6 x3=18]
7./ Explain how banking business and other business differ.

" 8,/ When is a financlal firm nsset sensitive? Liability sensitive?
9. v Explain about scope of treasury departmenl of a bank.
10_~Mention the process of opening a saving account by an individual, 9
Il.  What are the roles and responsibllities of ALCO?
12. ~Why is cash management important for n bank?

Group “C»
Analytical Answer Questions: 1 x6=24)

132/ Electronic channels of distributing bank services increase the elTiciency of bank. Comment.
14.  What Is liquidity risk? What are the' ways of managing liquidity risk in a bank?
15..~What do you mean by LC? Who are the major parties involved in the LC?

‘}6. What do you mean by agency services? Exploin difTerent agency scrvices offered by todny's

Group “D"

A e S b TR ST SN N
i Comprehenslve Answer Questions:

-
-
[
.
'
a

M14x3=12] .

JRﬂd the following cases carefully nnd nnswer the guestions that follow:

+»ABC bank is & regional bank and It serves the customers of two districts. This ba
__) -, branches. Its loans include industrial loans to cottage industries, farming, housing nnﬁdhn:lhnc?
Gy e consumer loans. Some of the loans are provided keeping fixed asset as collateral, Bank provides
s services from its office and I:m.uk employees nlso go to the field (Tocation of customers) and
uol!ect the deposits. Bank provides the incentive to the employee on the basis of the dcpos‘“ -

Scanned by CamScanner
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. avided on the
: 1o collect loan requests from customers. Such loans are provid Y
o, Tl ol pec \ has no separate loan department. Dank prov!dcs lonn -~
0 ides somo incentive .

amount collect ; . o Bank
basis of guarantee © group of people. 133
; o:sthc bf.sui! of the recommendation of the ficld employce and bank nlso prov
to the employee for searching loan client.
few years, it scems thot non-

ment of the bank for past
ccreasing. Similarly,

it retain for one month only. On the other hand, prov
loan loss is also increast found thot most of the loan on gunrantce A
proposed. One of the sharcholders in annual gencral meeting pointed out these
the management of the bank why it is happening so. :

You, as an expert, are requi
bank. e o

Questions:
a. Do you see any problem in deposit collection and its cost to the bank? How this problem

can be solved?
g;l:hm;ﬂnipmblem in lending process? How this problem can be solved?
¢ has any role to secure its loan once it is provided? What suggest

you give to thc management?
d. What other su
geestions would you like to gi ‘
collateral, deposit marketing, an 3?“: c:i liveo sﬂ::n E}o the management regarding leading,

most of deposit are very short- .
ision for possible
re not utilized as
jssucs nnd asked

nancial state

\hile evaluating the fi
reasing and profit is d

performing loans are inc

term. On an average, depo
ing. It is nlso

red to answer the following questions to suggest the mnnﬁgcmcnt of " -

lons would

.
=gt
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TRIBHUVAN UNIVERSITY Full Marks: 60
FACULTY OF MANAGEMENT Pass Marks: 27
Office of the Dean Time: 3 Hrs.

Sept. - Oct. 2018
BBM / Sixth Semester / BNK 214: Commercial Banking Operations

Candidates are required to answer all the questions in their own words as far as practicable.
Group “A”

Brief Answer Questions: ‘ [6 x 1=26]
’ / What is foreign exchange risk? v~

~ Mention any three main features of demand deposit.
3.~ Write about classification of loans for the purpose of loan loss pr5(fision.
4.~ What are non-performing loans? ./
5= Write the role of back office.

6. Define Nostro and Vostro accounts.

Group “B”

Descriptive Answer Questions: [6 x3=18]
e What are the benefits of debit card to the calfdholders? v

k&/ Write about ABBS. -

9. How exchange rate is determined in free market economy? Explain.

10.—Distinguish between consumer loan and corporate loan.

Mhat is the main purpose of maintaining KYC?

1%}&1& are the roles of a cashier in a bank?

Group “C”
Analytical Answer Questions: _ [4 x6=24]
&, What do you mean by credit risk? How do you manage credit risk? Explain with suitable
example.

Mow do you think that deposit mobilization is important for a bank?
15. at is e-banking? What are the risk of e-banking? Explain.

16. bank should have written credit policy. If this is true, what are the main points that
should be included in a good credit policy?

Group “D”
Comprehensive Answer Questions: 4 x3=12]
17.  Read the following cases carefully and answer the questions that follow:

Consider a shoe manufacturing company located in Kathmandu. Currently 400
emp}oyees are engaged in this company. It imports raw material from Pakistan. It. has 10
foreign technicians from different countries. These technicians take salaries in their home

Scanned by CamScanner
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currencies: dollar, yen, pound and Indian rupees. It has imported modern machine .fo.rm j
New Zealand which is used in making shoes. Its long-term capital is Rs 1000 million

which comprises Rs 400 million of equity and Rs 600 million of loan from bank. /'\ll
employees receive their salary from bank. Most of the products are exported. Its major
markets are Japan, India and America. However, about 20 percent of the shoes prod_uc.:ed

by the company are sold in major cities in the country. Company has central billing
system, that is, it has no regional offices to collect the cash from customers.

On the basis of the information presented, you are required to answer the following
questions:

Questions:
a. What types of payment problems and financing problems would this company
have to bear if there were no banking system?

b. Do you see any foreign currency related problems to this company? What
suggestions do you give for the company to manage forex risk?

¢. Do you think that company would have to face problem in export and import if
there were no banking system? How does a bank help to manage this problem?

d. Why banking system is needed for the development of economy? Explain.




TRIBHUVAN UNIVERSITY Full Marks: 60

FACULTY OF MANAGEMENT Pass Marks: 27
Office of the Dean Time: 3 Hrs.
September 2019

BBM / Sixth Semester / BNK 214: Commercial Banking Operations

Candidates are required to answer all the questions in their own words as far as practicable.

Group “A”

Brief Answer Questions: [6 x 1=26]

1. For what purpose standing order from customers is used?

2. What is meant by operational risk?
3. Write features of saving deposits.
4.  What do you mean by electronic chaque clearing?
5. What are convertible and nonconvertible currencies?
6. Define e-banking and give one example.
Group “B”
criptive Answer Questions: [6 x3=18]

Write about process of sending money through remittance.

ﬂ Describe the ways of securing vault cash.

9.  What are the advantages of internet banking?
E 10. What do you mean by Know Your Customer? What are the major information about
-~ customers included in KYC firm? '

o 1 5
i e R R RS LA TN d s toisan

r How equilibrium exchange rate in free market economy is determined?

12. What are the major non-funded activities of a bank that earn non-interest income?

Group “C”
" Analytical Answer Questions: [4 x6=24]
13. Write about the process of letter of credit with the help of diagram.

}@. What are the major function of back office and front office?
\ﬁ What are the difference between banking business and other business?
}6 Explain how liquidity risk affects a bank. Suggest the ways of managing liquidity risk.

Group “D”

Comprehensive Answer Questions: [4x3=12]

17. Read the following cases carefully and answer the questions that follow:

Nabiko Biscuit Company is in need of Rs 10 million of cash for its purposed renovation
of production facility. Nabiko plans to raise fund through bank loan of five year maturity.
Nabiko has already taken long-term loan from Civil bank and that was paid on time.
Therefore, CFQ of Nabico approaches to credit department of Civil Bank again. Nabico

e ——
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does its all banking transactions through Civil bank. Loan proposal of Nabieo included
the detail of purposed prolec cost refuired, expected revenue after renovation. Nabico
has estimated its revenue to increase by 25 _percent and its operation costs will be saved
Rs200000, annually if purposed renovation is made. Along with loan proposal, its past 5-

year financial statements (balance sheet income statement and cash flow statement) are
-also attached. 1

Collateral purposed by Nabico are the new plant and other existing plants which are in
regular operation. Financial statements show that Nabico is regularly in profit and its
dlmden(i‘&lcy was to pay almost all earnings as dividend each year. Therefore, its
retained earnings are negligible. However, its paid capital is Rs 20 million. Nabico has
taken Rs 5 million of overdraft loan from Civil Bank already and not paid yet. No other
debt has been used by Company currently. Company’s records also show that it is paying
its payables on time and no penalty has been paid for delayed payments.

Civil Bank has practice of approving loan of Rs_10 million or more by its BOD. CEO of of
the bank presents report to the board meeting and board makes decision regardmg
whether to grant loan or not. As a manager of credit department, your task is to prepare
loan report and to_submit it to the CEO which ﬁnally goes to board meeting. Therefore,

. you are require to answer followmg questions while preparmg loan report that mostly
include the examination of 6 Cs:

Questions:

a. How do you access the characteristics allci'cgpamty of Nabico? What factors
support to youf answer? Are they favorable to the-bank for prov1d1ng loan?

b. What factors about collateral should be considered while making loan decision?
How the purposed collateral can be made safe?

c. What is a loan covenant? W What prov151ons can be kept in loan covenants to make
loan more secure? N —

d. Do you recommend loan to Nabico? Suppose your bank provided loan to the
Company and it d1d not pay on time. What process is normally used to recover the

WRRTSRSDR S WOSPPI: Prw o § b P e B A e S B .v_‘l-'_’(‘NA'_‘kﬁ'..» AT e R T ,»",_,f.,\,e,g AT 7;,.,., /Vm.w-,,,r st
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l "BM / Fifth Semester/ BNK 214: Conut

Candidates are required to answer all the questions in their oW words as far as practicable.

Group “A”
[6 % 1=06]

Brief Answer Questions:
)/ What are the components of Nepalese financing system?

2. What are the various types of deposits accepted by commercial bank?
@ * What are Vostro accounts? Illustrate with example.
@. What do you mean by branchless banking?
< 5. What do you m an by internal and external fund transfer?
| " 6. Define credit risk with examples.
1 Group “B”

Dcicrip.'i ve Answer Questions: [6 x3=18]

7.\ Describe about the provision of the insurance of various deposit.
M\Lh'ai ar:c the utility payment services provided by bank?
@/H] ghlight the. functions of front office of treasury department.
y./Dwﬁbc about the internet banking in Nepal.

t are the essential documents in letter of credit?

[4 x6=24]

2 ;’;{,@mmiatc between banking and other business.

f Describe the account opening and closing process by bank. . .

Wa

in the various functions of FEDAN,

Group “D”
Comprelensive Answer Questions: [ x3=12
17. Read the following cas¢ carefully and answer the questions that follow:

Credit department is the main department of the bank. The performance of the bank is

depends on the performance of this department, Commercial bank provides the various

types of loan to its clients. These loans can be structured cither as short or long term,

secured loan or unsecured loan, consumer loan or business loan, funded loan or non A
funded loan, term loan or overdraft loan, and secured or unsecured. While each potential il

y '
' ! 3 : : b . sacied
; N He & Rt & )
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borrower’s business is unique, 1easons {o borrow generally include the purchase of assets
including new fixed assets OT entire business, repayment of obligations, raising of
temporary or permanent capital, and the meeting of unexpected needs.

As increased competition has forced banks to develop innovative credit facilities and
financing techniques, traditional products, which include short term, long term, and
'-“ng loans, continue 10 be the mainstay of commercial banking.

‘Banks succeed when the risks they assume are reasonable, controlled, and commensurate
with their resources and credit competence. Loan officers, in turm, must accurately
identify, measure,-and manage risk if their banks are to succeed. Therefore, the role of
loan officer is very important in the credit department. All terms and conditions regarding
credit are mention in the credit policy guidelines prepared by the credit department and

approved by BOD. Before a bank agrees to commit its funds to a company, its loan

officers analyze the prospective borrower to determine creditworthiness. Loan officers
have . a responsibility to grasp the quantitative and qualitative details of each transaction
thoroughly, analyze its variables, and make adequate allowance for their impact.

Questions: :
4 What is funded loan? What are the various types of funded loan?

b. Describe about the secured and unsecured loan provided by the banks.
c. What are the traditional and innovative credit facilities provided by banks?
d. What are the contents in the credit policy guidelines?

o a——
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their o
3,}4,1,1“.,-” Ouestions: Group «pn Wn words as fur ax practicable.
I Define the term banking business, [6x 1=g)
2. Whatis meant by corparate lending?
3. Whatare the types of bank accounts?
4.  Define retnj) banking.
5. Givethe meaning of wholesale loar
6.  Define ATM.
Group “B»
Descriptive Answer Questions:
7. :'Iriilfthluin the types of consumer Joan, o=
8. Discuss the pros and cons of wholesale banking.
9. Why is SWOT analysis useful toa] for banks?
10.  What are the different types of banks and financial institutions?
11.  Explain the opportunities and challenges of retail banking,
12. What do you mean by utility pavments? Discuss.
Group “C"
Analytical Answer Questions: [4 »6=24]
3. Define commercial bank? What are primary and secondary functions performed by commercial
banks? Explain.
14.  What is credit appraisal? Explain 5c's Model.
15, Discuss in brief about the pricing strategy of banking product and services.
16. Explain in brief about different types of corporate lending by banking industries.

Group “D”
[4x 3=12]

Comprehensive Answer Questions:

17.

Read the following cases carefully and answer the questions that follow:

oint venture company with financial collaboration
Group (SG) of Nepal.
. —— ; ks very ggid
v leading industrial groups with 2 Very’ go
e of [niﬁ;mcnt in a host of other businesses, both trading

i } ther Private
blishment of Omni l:ca ‘ :
?I.;:n‘ﬂ Group is one of Nepal's leading

Omni Leathers was a newly established j
between Badalpur Industries Ltd., and Surya

Badalpur Industires Ltd. (BIL) is one
reputation in glass manufacturing and w ith
and manufacturing. BIL’s gross sales at
[imited (OLPL) amounted to IRs. 900 crore.

inv
the time of €
Similarly,
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. 5 . tical trading, hospitality and tobacco i“dustrieg_ B
:nu:lgeésj::?nlf h;;,l;: E‘E:ﬁ;ﬂgfpﬂ‘ﬁmmm world class It:n!.hr.-r shoes and acces, s
with state of the art technology to sell it's product in the world market.

OLPL was set up 1992 in a 200 Ropani sprawling land area near Rnﬂnnnn_du with al]
infrastructure available for the purpose. Apart from state of the art tf.'chl?niugy 1L sel up all
amenities to operate the unit like main facility, administrative block, ware houses, testing
facilities, executive block, etc. Total cost of fixed assets and property was Rs, 3_r.:rnn:5 with
Operating capital of Ks. 5 crores. Out of the total capital of Rs. 13 crores, two major banks of
Nepal namely Industrial Bank of Nepal (IBN) and Nepal Commerce Bank (NC?} extended
finance of Rs. § crore (Rs. 4 Crore in fixed capital and Rs. 1 Crore in Operating capital) on 50%
Pari passu (Proportionate sharing) basis cach,

Banks extended finance facility to OLPL because it was poised 1o run successfully. Some of the
features of OLPL are as follows:

*  OLPL was promoted by two renowned business houses of Nepal and India.
*  Ithad the required capital with pood det equity ratio - 38%

*  Itwas poing 1o use Jatest technology with
facility,

and 62% respectively

all pre requisites available for Operating such a

The Company started its production towards the mid of vegr 1992 and spjes campaj '

- - L . palg! “ﬂs
launched with much Tanfare bot) locally and infernationally, Early Production ang sales data
showed good signs and orders were gfsq Encouraging,

One fine moming i February 1993 it yae reported that OLPL wag o the v
Banks were alarmed and seqy for inspection of the eo
company had actually closed.

erge of closure.
mpany. Soon afier jt was found that the

Questions:

8.  Writen Synopsis of this ease.

b. If you were the head of credit in Ne al
. ) 4
baard to extend the Joan to OLpy » e’ Commerce Bank, would You have recommende

€. What was the major problem i, OLPL? What weng wrong?
d. How Industria) - L
is the their ncxljglzrlllt:‘ o Nepal an Nepal Commerce Bank do handle this situation? What

T
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Candidates are required to answer all the questions in their own words as far as practicable.

Group “A”
Brief Answer Questions: [6 x 1=6]
-}/Describe the nature of banking business.

2.~ Write down the name of four corporate depositors.
3.~ What do you mean by retail loan product?

V Define corporate lending with example.

y Write the meaning of SWOT analysis,
\6./Deﬁne the term marketing of banking product.

Group “B”
Descriptive Answer Questions: [6 x3=18]
L Describe about the target group of wholesale banking.

Mhat are the features of retail banking?
92— Highlight the features of corporate lending.
Meﬁne term loan with example.
\Mhat is collateral? Illustrate with example.
Lyﬁeﬁne debit card with example.

Group “C”
Analytical Answer Questions: [4 x6=24]

Mghlight the major functions carried out by modern banking.
\l-éL/Bifferentiate between retail banking and wholesale banking.
\IS/Explain the five C’s model of credit appraisal.

Mscuss the various types of marketing strategies used by bank.
Group “D”

I
B
8
B
B
=
.i:
%
S
X

Comprehensive Answer Questions: , [4x3=12]

17. Read the following cases carefully and answer the questions that follow:

Bank loans are a versatile source of funding for businesses. These loans can be_structured
either as short or long term, secured loan or unsecured, consumer loan or business loan,
funded loan or non funded loan or term loan or overdraft loan. While each potential
borrower’s business is unique, reasons to borrow generally include the purchase of assets
including new fixed assets or entire business, repayment of obligations, raising of

R T . T —
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temporary or permanent capital, and the meeting of unexpected needs. Loan payment
generally comes from one of four sources: operations, turnover or liquidation of assets,
refinancing, or capital infusion.

While increased competition has forced banks to develop innovative credit facilities and

financing techniques, traditional products, which. include short term, long term, and
revolving loans, continue to be the mainstay of commercial banking,
-—-:—_—/- .

Banks succeed when the risks they assume are reasonable, controlled, and commensurate
with their resources and credit competence. Loan officers, in turn, must accurately
identify, measure, and manage risk if their banks are to succeed. Thus, the role of loan
officer is very important. Before a bank agrees to commit its funds to a company, its loan
officers analyze the prospective borrower to determine creditworthiness. Loan officers
have a responsibility to grasp the quantitative and qualitative details of each transaction
thoroughly, analyze its variables, and make adequate allowance for their impact. All

terms and conditions regarding credit are mention in the credit policy guidelines prepared
by the credit department.

Questions:
&~ Describe the various types of loan.discussed in the case.
/b./ What are the roles of loan officer in credit department?

/ Explain the major risks faced by credit department.

- What do you mean by credit polic

) i y guidelines? What are the contents in the credit
policy guidelines?

TEERE
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" Candidates are required (o answer all the questlons In ﬂ'ulr own words as far as pradfm&r:. ",
L, Group “A" . . LR :.‘T.".!
L, BH:}'Anmf Questions: [6 x 1=6)
. Define microcredit and microfinance. 1.
2. Whatare the functions of Self Help Group? %

3. Givoa snopshot of Bank and Financlal Institutions in Nepal.

4,  Whatis voluntary saving? L
5. What are the advantages of directed lending program? 4
6.  Define the term CGAP. L
; Group “B"
Descriptive Answer Questions: ' [6%x3=18)
7.. Whatare the characteristics of microfinance? '3 @

Differentiatc between microfinance and conventional banking. ™5

8.
9. - Describe the factors affecting interest rates of lending in microfinance. 5
*10. What arc the strengths and weaknesses of Grameen bankmg model of lending? '3 ’
© 11, What dn you mean by socially responsible investor? How they are different from l:ummemal
inv:stnrs'? 5 . -
.12, What are the features of national microfinance policy? 3
: Group “C” _ :
, 'Ann{pﬂm!Amwer Questions: - [d.x6=24]
13.  Explain the role of microfinance in women empowerment. 5+ ' '
: ‘I.'Id. What are the differént approaches of microfinance in Nepal? Which approach do ynu |.hmk most .
.." effective in achieving the outreach objective? Explain, 5 5 ‘
o IS How does deprwed sector lending (DSL) program help ‘in incmzsmg pmduclmty ot‘
A

mlcrocntcrpnscs? Explain the relevance of DSL. 55
' "-16'.'""'-;'15 it necessary to evaluate .the pcrfonna.n:e of the MFIs? What are the models. avmlablu to
. " _measure lhe pcrfonnanceofMFIs? Which model doyousuggcstto usc? :6 e

Gmup“D" ,' _ Lo

':‘ CamprehenﬁveAuswer ngstfons. R T R y _' [ x3=12] g
, I‘?., Read th: followmgcasc careﬁ:l[yund nnswersthe questmn thnt fullnw. i s, ,
- ':‘ Ganb: Utthan Mlcmf nance Imtltutlon Ltd (GUMI) is a: Mu:rof' nnm:a Bnnk t:rcat:dl bé U%— *

fight -

. :z h bel eve in inclisive, " :‘ '
YR m_ressufnaf women_who.bol ' erved or underserved by other financial institutions oy
& i Licenscd by N=pn1 le
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" Bank, it is.dn mdepandant mlcrofnn.licc “D/(Ghn)" catcgo:y bank under the. prows:ons of the

'+ Bpnks gnd Finanoial Institution-Act-2063.
Known popularly as?banking for the poor’, the core idea behind mn:roﬁnanca is the provision of

collateral-frée, small Ians that aim to reduce poverty among borrowers, GUMI, a_micro-credit
provider in Nepal help the women in the country eam money by providing micro "credit loans.
The employees of the micro-finance institution come to their doorsteps to provide them credit and
the borrowers do not have to offer their property as collateral.

Kamala B K, a member of Dadapari, had purchased a Jersey cow five years ago by obtaining a
small loan of Rs. 20,000 from GUMI, a micro-credit provider and she now has a successful milk
uttin

selling business thanks to the e micro-credit loan. She has been able to erect a new house
fogether her income from the milk business and her husband’s eamings. Kamala had a hard time
er husband. Now, she has been able to

- - -

- —

- managing her household expenses on the small salary o
“purchase Jewellery from the savirgs she made by selling milk—. -
Women of Dadapari village have formed a women’s group which is mainly nesponmb]e for tnkmg

regarding the best

decisions regarding who should be given credit as per their earlier performance re
utilization of the fund. The women of the village said they had to depend on others for even small
personal expenses. Now they are capable of eaming enough mnney not only their personal
expenses but also to contnbuted the household expenses.

Q.!@!l@!-,,_.,“._. o L

a.  Write synopsis of above case study. "%
b.  What are the major products and services of MFIs like GUMI? How they are dlﬂ'erent

from products-of commercial banks? %
Describe the which model of lending GUMI following. Whni are the chnl]enge.s of this

model of lending to MFIs? % -
Do you think Kamala got empowered from MFIs services? Explain. 2.
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Candidates are requlred to answer all the questions in their own words as far as practicable.

Group “A” o
Brief Answer Questions: f6x1=g]
. Whatis microfinance investment vehicle?
.Who are ca|leq socially responsible investors?
List out four characteristics of microfinance.

2

3

4. Whotis the purpose of directed lending?
5

6

What is cash flow based lending? ) o
What do you mean by financial inclusion? -
_ . Group “B”
Descriptive Answer Questions: [6 x3=18] .

1. Write major principles of microfinance. -
8. Howis compulsory saving diﬁ'arcnifrom voluntery saving?
9. What s capital adequacy ratio? -Whnt does |:t measure?
10.  What is group lending? Why this technique is popular among microfinance institutions?
1. What are microfinance investment funds? Explain its types.

12. Explain the term outreach and efficiency in microfinance context. How they contradict? -

) Group “C»
Analytical Answer Questions: . [ %x6=24)

v"13.  Explain different practices of Microfinance models with special reference to Nepal,
14, Briefly explain the major policies of NRB for deprive sectors lending.
v“15.  What are the options for growth and transformations? Explain.

« 16, Explain in brief the common orgonizational structure of microfinance institutions in Ne .
the help of a chart. pal with

Group “D"

Compreliensive Answer Questions: [4%x3= 1'2 Ji

7. Reud the following scenarios and list out what will be some of the main positive, negative or both
impacts of the decision made on the MFI's performance for in cach scenario? Write the answer of

ench scenario separately.

a.  In the pursuit of financial efficiency, an MFI decides to increase loan officer productivity

) . . > ,

so it sets up an incentive scheme linking loan officer pay to the number of clients. The
branch managers are alsa promoted according to their branch client population.
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re ﬂ]&.’l dﬂplﬂ}'cd lo open new bran . .
his plan, the MFI did not consid ches ang meet clien.

target for incregs

. e

rrll: erits in!ﬂmﬂl
Sk 't gustainabllity.

T o An MFI has five different loan products under its group lendin
i working capital and fixed assel luuns. for individuals witl securi
g outstanding is growing fast, but the income from the portfolj
ol et L slower rate,

' BS A
ty- The 1o1q) pnrﬂ-E" Qg ¥
O is BTDWing al g Q

d. The board of directors was revising the annual results of the MF[. They f; ;
berween the projected inlerest income and the interest income recévﬂsndah e on. |
although the portfolio quality remained high throughout the year, The ed by the MF_]]: #
was o achieve financial sustainability, so the board recommended Cumngﬂgl of the MF}
merging some branches and lefting go some of the loap ofﬁcerg ?w“ Costs by Fy
recommended to increase productivity of all loan officers by selting highe t wag alsg

in number of loans and portfolio outstanding). ‘ 8ACr tarpets (boty, °

i

i L . Ferere ,
. . .
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BEBM / Seventh Semester / BNK 218: Micro Finance and Rurd
or as practicable.

questions in their own waords as fi

Candidates are required to answer all the

Group “A”
[6x 1=06]

Brief Answer Questions:
I.  State any four features of micralinance.
2. What is social banking? State any two features.
3. What is meant by financial inclusion?
4,  What kinds of micrafinance models currently practicing in Nepal?

5. Whatis dirccted lending?
6.  What is meant by financial performance ofn

Group “B”

1icra finunce Institutions?

Descriptive Answer Questions: J623=18]
7. Whelare ey principles of micrefinance program?

8 =ecribe Use Wistosieal preund afmicro (inance in Nepal

9. What is difference bepween chamcler based lending anel cash flow based lending?

EE I AT BRI AN S EaULL Cnloetio o] mieialinare TGN
11, Lxpleinvarious financiul institutions providing microfinance services in Newal.

Lo AEEEE A IR Lo TR & R poneit el e aetnra{parocl
Grotp Y
. Analpiical Ansvei Questicis: [ 26=74]
PTTLEN RIS i S Ll et e ool
s ks oe o R TTCHUN PRV S SRR DR L Pt

cuztenein 10 promate and develop the microlinance program.

I, bsmplain e row oK
i o goeinl porfepname of Tt me mere o and eveluate s per WO frmeworl?

o GrnuP up”
A
L _1

Cosnreheisive Assrwer Guestiols:
ooz reinlly and guswer e (esticns N nollowe

17 T {he Fellonwing

Microfinance program has becn plobally. recognized as cffective means of redueis
role is equally for betler Im

pgovernment, Non- Government and Private sector T
‘started - since, 2032(1975) B.S as

program. In Nepal the program found started since. 2{ -
development program and lefer udvaflrég:qi igh. various projects nlmd_‘

nelndins nriasiiv eosiny Torelinn Tmbsy
X4

it A NP RIS PR

co T e D B
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Dcvc!op“‘ldﬂt Bﬂlll‘ﬁs, 27 licensed Fj"ﬂl'lCiﬂl Inlcmcdiary ﬂnn. Guvcrnmcnl Ol'g:ﬂnlz-ﬂt'ﬂnq szﬂ.l‘;
Fﬂ_ﬂ‘l:lcr Development Banks and hundreds of small farmer cooperatives are serving lo almost <.

million poor familics in Nepal, services have been extended to 75 districts. 1L 1S cvident that the .
poor familics have become entreprencurs and have come oul or are coming out of poverty 1rap.

The program formulates groups in rural and semi urban areas for developing saving habit, sharing

necessary informatiGn's (o stari busincss and offers small amounts of Joans at the door steps of

the deprived families to meet their capital deficiency for investment in smaller activities. MTFis
have enhanced access to resources in rural arcas and inspired a Jarge number of people for 5¢!f'
employment. the program has supported the rural economy and has contributed to enhance social
security, women empowerment, child cducation, health and sanitation situation.

Nepal cconomic growth rate has been below the expeetation due to multiple reasons, such as low
level of entreprencurship development, and insufficient utilization of existing local resources and
opportunities. Micro finance should support its clicnts to start new busincsscs'and to expand the
existing oncs as a means to further strengthening the national economy. It is widely ﬂC_CE_Pled that
economic growth through entreprencurship development is only possible when the .llhtcrn!c or
less educated are provided with business literacy to raise their basic knowledge, skills and self
confidence that are needed to run a business.

Quaestions:
a. What is the size of population currently covered by microfinance program? Is it
expandinpg? Why?

b. How many microfinance instilutions currently providing microfinunce scrvices in the
country? Express your argument on the necd of microfinance.
c. Do the programs heen supporting to uplift the rural cconomy? 1Tow?

G ftew miviolne pogg i cia b ines e with sziiod (WU PT | (CRTH ORI R EIRU IS
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Candidater are required to anvwer all the questions in their own words ay far ay practicable.
Group “A™
Brief Ansywer Questions: 16« 1 =6
1. State four features of microfinance.
2. What is secial hanking?

3. What do you mean financial inclusion?
4 Which microfinance mesdels mostly practicing in Nepal?
§. What is dirccted lending?
6. State globally recognized performance standards of microfinance,
Group ~B"
Descriptive Amywer Questions: [6 =3 = 18]

7. Explain how the micm finance pregram is found e olved in Nepal.
% What s diflerence between charactens hased lending and cash Now based lending™
9. Explain the key features of national mictolinance policy 20647

10. Descnbe the teasons of high rate of interest on loan provided by microfinance
inshatutions.

11, Do the mcrofinance program equally popular in developed and developing gountey?
State the causes of diffetences if nol equally popular.

12 What is PEARL system? Why it is use”
Group “C”
Analytical Answer Questions: [ <6 =24]
13, Fxplain different models ofa microfinance practicing in Nepal.
14 Explan the rele of government 1o promuote and develop the microtinance program?

15, Microtinance tole has been accepted for vibrating cconomic activities in all comer of
country. Highlight key emerging issues and challenges o microfinance industry in Nepal.,

16, Cntically examine the role subsidy for sustainatility of micro finance.
Group *D"
Comprehen sive Amswer Questions; H=3=12]
17, Read the following cases carefully and answer the questions that [ollow:

The rotary ¢lub of Balgju (RC Balaju) with the coordination of micro ¢redit for women
program (MCPW) has started micro finance project in Goldhunga VOO, Kathmandu
metropelitan city in FY 200203, The propram was stuted with 1en women participants
<0 as to impeove the quality of life of the women through the proy iston of small credat (or
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i_nmm: pencrating activities and enhance women empowerment. At the initial sage, a
fund was risad from amoog the Club members themselves for e implementation of the
program  some of the Rotary Clubs of Nepal had alw supported_the MCI'W. The
following were the objectives of program '

o Urcaling awareness among women on the peed and importance ol self-help
development and assisting them to get organized into sell-help solidarity groups,

o Provade cradit suppont o low income groups for promoting epportunitics for income
and =elt-employment;

o Maobilize aving W promaote a self-help financinl system,

*  Fducate women on ways of bringing impeosement in health, hygiene, nutrition and
maternity care child health and reproductive health;

= Provide traiming support 10 tarpet proups to amprove their skill and managenial
capacity

The RC Balaju was supported by the governor's fund, Rotary Club of Mid for Rough,
USA and the Rotary Foundation in the form of matching grant of USS 10000, The
avalable fund helped the club to carmy the micro credit program in a larger solume with
an agreement with women support cooperative (WSCH Insuch a way WSC wasused 25 3
channel 1o use the fund in the form of microfinance to the rural poot women, the tarpet
group the fund, even though is handled by WSC to give Jloan and to recover 1t as well, the
wed money s controlled by RC Balaju To add 1o the fund, RMDC also supported
MCPW wath loan fund. As of June 2005 the MUPW has covered nine rural VDCs and
five wards of Kathmandu metropolitan aity. There were 31 microfinance centers in
opcration spread in seven VDCs of Kathmandu distncts with the invelvement of more
than 1033 women beneficuanes.

The project no: o2y helped the women from poor families to get microfinance senaces
for their income generating activity but also taught them 1o save something out of therr
income. skl development traimng was 2l given o the puticipeting women in the ficld
of mushroom cultivation, wasle management, worm culture and compo:ting. Further,
with an expose in different fichds wathin and ouwtside the project, the women participants
in the project have developed leadership cepacity had made them conlident and able to
penerate income and sell-employment In addition (o pet casy muicrofinance services at
their doursiep, 1he projest has made a poubive contnbubion to increase awarencss and
alertness in their activitics. Turther, from the income of the project the benelicianes can
give education to their children, have nutntious food, improve their family health and
also have good shelter. [n this way, RC Halyu has set this example of how to extend a
helping hand 1o the rural poor women 1o uplift their economic status by financing the
cooperatives in the form of seed capital to finance the rural poor women in the form of
microfinance, The club can alw provide seed money on project basis to the financial
institutions for microfinance to the rural poor

Questions:
a  Deswribe the program operaled by Rotary Club Balaju, also state the purpose of
cexccuting the program

b, Who are the ultimate beneficiarics and how they were found benefitted?
¢ What do you fecl the role of funding pariners for successful implementation of
such program”
d  What is your suggeshion to assure sustainability, elliciency and effectiveness of
program’?
b

e — e ——
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ptactt'c‘able.

nswer all the 14€stions in their own words as far as

BBM

Candidates are required o a ;
Group “A”

| [6 x 1=6]

/
/

Brief Answer Questions:
State four features of microfinanc¢-

What is social banking?

What do you mean financial inclusio™”
Which microfinance models mostly practicing in Nepal?

Y hhbb g

What is directed lending?
State globally recognized performance standards of microfinance.
Grollp “B” .
6 x3=18]
Descriptive Answer Questions: !
found evolved in Nepal-

72— Explain how the micro finance program is
w based lending?

8~ What is difference between characters pased lending and cash flo

9" Explain the key features of national microfinance policy 20647 |
vided by microfinance

/10 Describe the reasons of high rate_of interest on loan pro
institutions. |
ually popular in developed and developing country?

}f; Do the microfinance program €q
State the causes of differences if not equally popular.

y What is PEARL system? Why it is use?
Group “C” '
[4 x6=24]

Analytical Answer Questions:
__L 3. Explain different models of a microfinance practicing in Nepal.

.14, Explain the role of government to promote and develop the microfinance program?

/li. Microfinance role has been accepted for vibrating economic activities in all corner of
country. Highlight key emerging issues and challenges of microfinance industry in Nepal.

_& Critically examine the role subsidy for sustainability of micro finance.

Gl‘Ollp “D”

/4 x3=12]

Comprehensive Answer Questions:
17. Read the following cases carefully and answer the questions that follow:

Scanned by CamScanner




for live, she rec i y
\ alls, it was really a very hard time they have experienced till her son grew up

they had to sacrifice food for a day to buy his copies and pen for scho|”

The improvement in their financial status was : :
Narayansthan about 6-7 years ago where she sells :::ljj P e esabltmen of ke

) getables and alongside other vendors in
the morning. She continues to work hard as she has to carry vegetables on her own and walks daily
fi ron.n Daanda Gaun to Narayansthan, a 45 minutes’ walk moreover, she also faces some challenges
while rearing goats. Among them the toughest is looking for fodder in and around the shivapuri
conservation area which is guarded by Nepalese army and prohibits the villagers from collecting
fodder. Thus she plans to reduce the number of goats and concentrate more on growing vegetables.
However, she also expressed her sadness towards the government for not paying any attention
towards rebuilding the houses that had been damaged by the earthquake over two years ago. They

have been living in a constant fear of falling down the house. An initial investment in the past of
as Rs.100000

es of the

Rs.5000 on vegetable farming has grown significantly today. She now earns as much

a month of which she saves about Rs.30000. She is just one of the success stori

microfinance sector where the loan was effectively utilized in income generating activities.

Additionally, her loyalty to SWBBL is noteworthy wherein she has been taking loans as pet her

true need and requirement. She said, “if we work hard, there is no need to go abroad for earning

money”

C_ey— What are the activities Mrs. Devaki is performing from the support taking from SWBBL?

What others facilities brought positive change in her income?

b7 How much she is earning and saving in each year from her business?
c¢) What are the major services you found provided by SWBBL to Devaki so that she became

loyal to SWBBL?
d)How far you agree with statement of Mrs. Devaki
abroad for earning money”.

«If we work hard, there is no need to go

XXXXXXX
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BBM / Sixth Semester / BNK 218: Micro Finance and Rural Ban

Candidates are required to answer all the questions in their own words as far as practicable.

Group “A”

Brief Answer Q\uestions: [6 x 1=6]

1. Give conceptual meaning of microfinance.

2. 'What is portfolio at Risk PAR ratio (PAR)?

3’  Give the concept of SEEP model.

4.  What do you mean viability of microfinance?

5.  What are financial performance ratios of MFIs?

6.  What is financial sustainability?

Group “B” .
[6 x3=18]

Descriptive Answer Questions:
7.  Explain the various approaches of microfinance.
What is governance of microfinance? Explain the various respon51b111tles of board of

> director and board of MFI.

9.  Describe the major micro credit products offered by Microfinance Institutions in Nepal.

10. How the microfinance program is formulated? Who are the key parties involved to
it OpErate: theprogram- with.its:intended-motiVe 2 s e e S s e S IR S,

11. Why microfinance is gaining popularity for socio economic development of developing

nations?
12. Explain about directed lending. How it is different from deprived sector lending.

Group “C”
Analytical Answer Questions: [4 x6=24]
Distinguish microfinance services from main stream financial services.

13.

14. Explain the various services provided by microfinance institutions. Describe the role of
group in financial intermediation.

15. Comprehend the role of microfinance to alleviate poverty. How far it has been success to
increase the inclusive development of the nation?

16. What are the opportunities and Challenges facing by Nepalese micro finance institutions?

Group “D”
[12]

Comprehensive Answer Questions:
17. Read the following cases carefully and answer the questions that follow:
The concept of microfinance was developed to mobilize small savings of poor people to
create deposit, which may be accessible to unreachable and unbankable poor, especially
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- able 10 prought the positive
d how the progra® 27 ° ) and women from nepy , %
women, Here s 2 03¢ SIOWE oy Ina time whend from Daanda Gaun-05, 3, %
economic change of m}croﬁnﬂflcebmfl a2 42- car-old 12 %’ - of sayapatri Swab 3]E;mb
looking for opportunities (0 80 2% By pack. A WM nban laghubitta B |
Devaki Tamang has found 1< ;i branch of SW&°F. - tables sl
: db chuchhepa aged in growing vegetables gq |
mahila Kendra operated 0¥ h 5 I g
Sanstha Ltd. Since 2061 B-5 Ms. Tamanlge dling her business v;le and ajg, *
carrying out her family re5pon51b11_!“95,,_,.-’" tables and sell them in nearby bazaar‘ -
"iﬁ\i’r’_ﬁir hushand used fo Hielp her to g7 veBeT w a day he does nothing.” Th;
But .since he developed 2 habit of dn'nkm'g IIQUOf:i daily chores. She takes necess
however, not deterred her 10 manage b':‘smess. anl ans )fri.om SWBBL who has been ,
advice from her son in all mat(ers G tilklizg 0(13 the Centre who is not part of any
great support {0 her. A S of e 211(3631 Irl:lgc in being the first women in the village to
other MF cxcegt SWREL BE0° gs 3 tivating other women 10 grow vegetables of
grow vegetables and later teaching an mOf CWBBL which <he came across by chance
their own. She feels fortunate to be a part 0 | B.S there was a St aff of SWBBL
13 years ago. Tamang recalls, «Back in the year 2061 b ' ol her that h
n ¥ i d tusal area. The neighbor told fier that he
who met one of the member of the village aroun ' f
: : Accordingly, a lot of women 1rom the
was trying to set up a Centre 1n Daanda Gaun. Accordingly but onlv 1
i ol ini datory requirement for a group ut only 15
village joined the pre group training, a manda ory requireit & om dhading has been
were successful in becoming members” Tamang who 1S originally from p ﬂcg e
growing vegetables in her native home since her young agej She started o w;l ¢ 0
goats that have now multiplied to 17. She expressed her gratit n.:ie to SWBBL for helping
to grow her business and teaching her the importance of cult;yatmg saving habits a_nd
utilizing loans for expanding her enterprisc. She started rearing goats without prior
knowledge about it till received training from Heifer through the VDC. She owe 1t 10
SWBBL for motivating her to work hard and increase business” She has come a long
way since the start and her situation has improved a lot after joining sayapatri
swabalamban Mahila Kendra, she remembered that before joining SWBBL, she did not
realized her full potentiality ever, but after became a member, with financial support, she
_could expand her business year afier year in the past 6:7 years, now she Is working,
e S ey fo grow her enterprise” However, the improvement in her current social

and economic status has been built on the foundation of years of struggle, where she had
a hard time to educating child and food for live, she recalls, it was really a very hard
time they have experienced till her son grew up. they had to sacrifice food for a day to

buy his copies and pen for school”

The improvement in their financial status was started after the establishment of market in
Narayansthan about 6-7 years ago where she sells her vegetables and alongside other
vendors in the morning. She continues to work hard as she has to carry Veﬂetailes on her

own and walks daily from Daanda Gaun to Narayansthan, a 45 minutes’ walk moreover

she also faces some challenges while rearing goats. Among them the toughest is lookin >

for fodder in and around the shivapuri conservation area which is guarded by Ne alesg

army and prohibits the villagers from collecting fodder. Thus she plans to 31’_ eduge . i)
number of goats and concentrate more on growing vegetables. However, she al X .If
expressed her sadness towards the government for not paying any attent] s St e ZO J
rebuilding the houses that had been damaged by the earthquake over two ea;On owards  f
have been living in a constant fear of falling down the house. An jnitial in}; tfnago'.They J
bast of Rs 5,000 on vegetable farming has grown significantly odiy. She aomemepes 1 /
much as Rs 100,000 a month of which she saves about Rs 30,000. Sﬁé igiﬁig%%m;iﬁ i

success stories of the microfinance sector where the | ' s
e e mndion e antixatinae AdAitionallv her ]nvnlh:mﬁhzei;&
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looking for opportunities to g0 tay back. A mem laghubitta R N
Devaki Tamang has found reaSonS}:;’ ° E}: br of swabalamban 1aght ltablei ) Question
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mabhila Kendra} operated b%f C};ufram];ng has been eng?(lﬁfad 1Ee§rbusin§ss v%ell a;,; :{m ) O
San§tha Ltd. Sln96]1206 Ln]_j-:an by ﬁature she has pecn han 11115,011 i school'téachs.g , .. b L
reanng goatsinA J;)anfilw responsibilitics along with her Ozn )’d 11 them in ey b El":‘:.i D
”?Ey’l—%gero Iﬁ{is}?;hd'use}:i’ to help her to grow v.egctablesw 1t e does 1o ﬂling.”amarmé_' T
Ié?f'since he developed a habi o drintl)iin_g hgu;::ingaily chores. She takes necess ' c.
es
h " not deterred her to manage DS 7 SWBBL who has been L
OWEVET. all matters includmg taking loans fro a d 1

advice from her son in
great support to her. As one O :
other MFI except SWBBL, tamang takes Pl'lf_ie 1
grow vegetables and later teaching and motivating 0 4
their own. She feels fortunate to be a part of SWBBL w

13 years ago. Tamang recalls, “Back in the year /
who met one of the member of the village around tusal area. The neighbor told hf;; that he
da Gaun. Accordingly, a Jot of women from the

was trying to set up a Centre in Daan :

village joined the pre group training, a mandatory regulrc?n}ent for a gfcilulé_bUth‘:’ﬂl% 15
were successful in becoming members” Tamang who is originally from dhading nas been
She started off with two

growing vegetables in her native home since her young age. \
goats that have now multiplied to 17. She expressed her gratitude 10 SWBBL for helping
to grow her business and teaching her the importance of cultivating saving habits and

utilizing loans for expanding her enterprise. She started rearing goats without prior
knowledge about it till received training from Heifer through the VDC. She owe it to
SWBBL for motivating her to work hard and increase business” She has come a long
way since the start and her situation has improved a lot after joining sayapatri
swabalamban Mahila Kendra, she remembered that before joining SWBBL, she did not
realized her full potentiality ever, but after became a member, with financial support, she

could expand her business year _after year in the past 6-7 years. now she is working
T At > et o iy SB A P Vo s = esran

i t part of an
ber of the Centre who 1s.no ' y
e mem’; being the first women 111 the village to

ther women to grow vegetables of
ich she came across by chance

2061 B.S there was @ staff of SWBBL

s manet .
Ee it i o P

“holeheartedly fo grow her enterprise” However, the improvement 1n her current soci

and economic status has been built on the foundation of years of struggle, where she had
a hard time to educating child and food for live, she recalls, it was really a very hard
time they have experienced till her son grew up. they had to sacrifice food for a day to

buy his copies and pen for school”

The improvement in their financial status was started after the establishment of market in
Narayansthan about 6-7 years ago where she sells her vegetables and alongside other
vendors in the morning. She continues to work hard as she has to carry Veﬂeta‘%les on her
own and walks daily from Daanda Gaun to Narayansthan, a 45 minutes’ \:alk MOreover
she also faces some challenges while rearing goats. Among them the toughest is lookin ,
for fodder in and around the shivapuri conservation area which is guarded by Ne ales%
army and prohibits the villagers from collecting fodder. Thus she plans to };eduge th 3
number of goats and concentrate more on growing vegetables. However, she al © !
expressed her sadness towards the government for not paying any attenti > ) Sdo
rebuilding the houses that had been damaged by the earthquake over two ye o towarcs — J
have been living in a constant fear of falling down the house. An jnitial ir?v ar;ggo. .They /
past of Rs 5,000 on vegetable farming has grown significantly toLda\* Sh“um the f,i
much as Rs 100,000 a month of which she saves about Rs 30,000 S};ié]"ﬁ'ﬁpg}‘vji%?s as /
success stories of the microfinance sector where the lctan‘i’?wféfsf‘‘_3"1’1:‘(3(:’(1191!]11ISt o Ofﬁﬂ?e_f
income generating activities. Additionally, her loyaltymé%gj?z{?}__g

- —. o where
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she has been taking loans as per her true need and requirement. She said, “if we work
hard, there is no need to go abroad for earning money”

Questions:
a. How much she is earning and saving in each year from her business?

b. List out the activities Mrs. Devaki is performing from the financial services
provided by SWBBL? Also state the role of non-financial services to transform
Devaki and bring positive change in her family income?

Why Mrs. Devaki expressed her gratitude towards the SWBBL?

d. How far you agree with statement of Mrs. Devaki “If we work hard, there is no
need to go abroad for earning money”,

L
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BBM / Eighth Semester / BNK 21118:-Micro Finance and Rural Banking

Candidates are required to answer all the 41§esti011s in their own words as far as practicable.

_ f : Group “A”
Brief Answer Questions: | i [6 x 1=06]
Give the concept of microfinance.
Describé the concept of social banking.
What the FINGOs do? & | ,
Give the concept of financial inclusion.
What is portfolio at Risk PAR ratio (PAR)?

BBk ew

5 What is ACCIONS?
'
Group “B”
Descriptive Answer Questions: [6 x3=18]
7,~—Describe the currently practicing models by maJorlty of Nepalese - microfinance
mstltutlons , : ; )
- K / i
Mescnbe the objé{w\es and governing principles of microfinance.
Sorcene/

‘/Anﬁlyze the variables that afj@tsio the effective interest rate of microloans.

10, —Distinguish between characterbased lending and cash flow based lending.

"IN, Describe the rating measures used by Credit Analysis and Research limited (CARE) for
microfinance institutions.

12. - Introduce efficiency of microfinance. Explam the factors affecting to efficiency of micro

finance.
Group “C”
Analytical Answer Questions: : [4 x6=24]
13 alyze the various microfinance products and services offenno by Nepalese
microfinance institutions. )%

b5 T Mlcroﬁnance is instrumental’.to_ allev;ate the poverty. Comprehend the statement Dby« e
i ﬂ S n\\‘

7 ¥ explaining the current status of mlcroﬁnance activities in Nepal.

KoY T 15. Introduce the performance mdlcator%of microfinance mstltutlons Explain area wise. ‘-*’t%f*""f“_‘

| performance indicators. Ry AL B
P

» : - . 1 WIRAE

'\'»"«jndf*df'm“ 1 f.)lrite a critical note on role subsidy and*donors for sustainability of micro finance-

b
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Comprehensive Answer Questions:
EE {

17. Readihe following case carefully and answers the question.th

i}f"’sii‘ent parts of the countr.y to \
he ‘needs of poor and socially \
banking system. The formal

A -
iy

mazi g B
M e bv ey

S S TR
= 1drg BN
el B gl Y

«Qommercial banking system with branches spread in' d
mobilize deposits and extend credits do not cater to
excluded people due to their conventional practices of
lending agencies often leave the ‘
problem, absence of coll
in lending to the poor. The search for a new approach based on market
the development of micro-finance scheme as a potent credit program for reaching

or. Nirdhan Utthan Bank (Nirthan Laghubitta Sanstha Limited Now) is an organization

established siktan VDC of Rupandehi in 1991 to address the issues highlighted above. It

po

ral with the p'oor clients,

001 =

at follow.

e O etin

and high transaction costs involved

principles led to
the

has evolved from Nirdhan (People without Money) NGO established in march 1991 with,

the objective of working as a developme
and awareness programs in the rural-ar€
operating microfinance program
in 1998 under the Development
to the bank and non-financial services through NGO. Functionin

since 14

arch 1993 transformed

nt catalyst through a combination of/3mall credit
?T)&?ﬁ?ﬁlarly focusing on rural poor woman,
1 Info development bank
bank act. In 1999 microcredit activities were transformed

g as replica of the

Grameen Bikas Financial system, Bangladesh, it is guided by the theory of “people won’t
go to the bank bat bank itself goes to the people”. Nirdhan—provides microfingnce
services such as Loans, Deposits, Micro-insurance and Remittance services to low
income families of Nepal. NULBSL follows group lending based on Grameen, Bank,
Bangladesh model as well as group lending based on NULBSL developed Self-Relaint

Group mod

ough a network of 181 branch offices, 10 Regional Offices and a Central

Dffice serving 338,200 households as of January 14, 2019 spread over all 77 districts of

According to Bank

Institutions are not allowed to write B
"Laghubitta Bittiya Sanstha Limited",
Laghubitta Bittiya Sanstha Limited on June 12, 201
it has been granted permission to work throughout the country by

Nepal. The lending interest rates of the institute ranges from 10% - 17% p2r annum.

and Financial Institutions Act 2073 BS (2016) Microfinance
ank in their names in nepal, they should write
thus it changed her name to Nirdhan Utthan
8.As national level microfinance bank
Nepal Rastra Bank. It

follows the standard Targeting criteria to recruit new clients for group based financial

services:

» Own less than 0.25 hectares of irrigated land or less than 0.5 hectares of un
irrigated land per five-person family;

Y V VY

House must not have cement walls or ceiling (pucca house)

Permanent residence of arca
Annual income is not more than Rs.138000 per family

» ' No current loans from other financial service providers.
The eligibility criteria for micro credit used by NUBL arc presenled in the table given

: ‘below:

?

]
[

. - ."- -u\- . .
" Mathniticr Criteria

ey Fr 2o
Definition

Y

‘-%ocmlan economic

-------

© el i

Socially disadvantaged “4hd" economically — deprived
households; economically ‘vulnerable and low income;
Dalits; fizmale headed households

*-if,gﬁdholdin size

Landless; squatter; or ownership of land less than 10 Ropanis

2

{
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i ;it

i ofmland or 20 Ropanis of anitrigated land in the

) \l mrr*
qo*. ‘;u hills; 7.5 Kathas of irrigated land ~or_JS Kathas of un-
3o fr 1rr1gated land in the terai;
"f’ Gt Produce of food from own land not-sufficient to meet the
Food Sel PULLCIENCY | £50d requirements for the whole years; ;..
Househ'old income Per capita annual household income of less than Rs 30395;
Type of hduse Kachcha ho?se with thatch roof, mud and bamboo/wood
wall; §
Employme\n No family member employed in the formal sector; :
Residence | Permanent resident of the locality; B
3 | Access to redit Having no access to institutional credit

Products and Services Offering by NUBL

Credit services: general loan, agricultural loan, housing loan, micro enterprises loan
energy loan foreign employment loan, educatlonal loan, emergency loan, agriculture
development loan.

Saving services:
Group saving: compulsory, voluntary saving, center fund saving, Sambridhi saving

General deposit: easy saving, special saving, employee saving, fixed deposit up to 2
years

Currently, Nirdhan Utthan is working together with the following national and
international organizations:

»  The World Bank Supported AGRIFIN project

» KIVA R

>  International Finance Cooperation (IFC)

»  Whole Planet Foundation (WPF)

»  The Department for International Development (DFID) funded Sustainable
Access to Finance and Livelihoods (SAFAL) Project of MERCY-CORPS

»  The Department for International Development (DFID) funded Sustainable
Access to Finance and Livelihoods (SAFAL) Project of Blue Berry Hill
Charitable Trust (BHCT)/Sambridh Pahad.

Questions:
a. plain the logic behind the emergence of microfinance program in developing
countries.

b. Explain the historical track NIRDHAN to Nirdhan Utthan Laghubittiya Sanstha,
adopted models, and strategic alliances

c...» What . are. the quantitative and qughtatlve criteria to- get group financial services

s A, ¥ from nirdhan utthan laghubittiya sanstha? w4, m i
' Doty pebfr .

d s,g@o you agree Nirdhan is the leading microfinance mstifunon in Nepal offering all
.iessential products and services to the needy people?.. . iharh i

ETNEE 3t . ngugelion

2l

TR T '\ ___

? :
3 /
13 i /
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BBM / Seventh Semester / BNK 216: Treasury Management

Candidat,
.‘ ‘A are required to answer all the questions in thelr own words as far as practlcable.
. Group “A" -
Brief Answer Questions: [6x1=6]
I, Whatdo you mean by treasury?

2. Define thc. term Letter of credit.
3. Whatis the meaning of CRR and SLR?
4.  Define Intercst bearing and Non- interest hearing account,
5. Give the meaning of revenue bond. .
6. Inwhich market T-bill is tiaded? Write, :
- Group “B”
Déscriptive Answer Questions: ' [6 x3=18]
7. _/What do you mean by dealer? Explain the role and responsibilities of dealer.
8.  Define credit products and their features. '_
9.  Explain major risk associated with tre.nsury'managcmehl.
10. 'What do you mean by derivative product? Explain call option and put option.
11. How do the central banks regulate ALM and Treasury?
12. Definc open market operation and interbank h-a:'léaction.
Group “C”
Analptical Answer Questions: . _ [4x6=24]
13. Explain the structure of funds approach of estimating of liquidity requirements.
14. “Treasury department has central role in financial institutions”. Do youtagree with this statement?
Explain. )
15. What is Asséls liability management? discuss about the determinant of interest raje. ‘
16. Discuss about the opportunities and challenges of treasury management functions in Nepalese
Banking seclo.
Group “D”
dx3=12
Comprehensive Answer Questions: i f _ !
g cases carefully and answer 1h:¢ :::cri :1:]'; ansfer. The modality of these funds
SWIFT. This system was

17. Read the followin d n
) i amou
Svery ury operation require a g00 ( . T
}:ve'} Tr:::s r,;nf through many types. The reqcnt one in npcrz:'l;::} t;r S eeade. O y
Fﬂt:lsd?lf:w sofnr: wo decades ago. But it has plckedlup |tst{:zﬂgm e e bl 5o
i i i ity. It was |
the basis of its popularity was hased on its security oL feanure.

. -
banks all over the world used to 1ake it for granted with reg
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ey -l -1."' sm;": "m:" dlm'bnnk ha::k ﬁnt sucked _SBIIﬁ:li‘il'ib'l‘l“frum?: “nc
QT repoit ,‘. br':)na typo emror on the part of the hacker preveniag ‘thm]
N N <a i the full S1 blllion they were aftcr. | el
i m Bangladesh central bank account maintained iy, :
m.ﬁ ::?'r?;' Jﬁ?f’:-—'ﬁf this purpose, hackers had vsed F;Elllpgliiwss ynfa Sri Lnn::d%
hilippi ile attempt throu ri .
. ‘Hacking attempt through Philippines succeeded while attemp nka couly !

S
v i v
L ] .

N il B H

. -

e
H -

H

-

-
-

5

-1
3
g

A . Questions: . i -
A " . What is SWIFT and how does it operate? How did the hacker managed to stea| g, fin
< by manipulating SWIFT?

2 b. Why the attempt through Sri Lanka failed?
. c. What are the lessons to be learned from this incident? ‘
d.  What are the remedies can be applicd for hacking fund from bank account?

L]
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BBM / Seventh Semester / BNK 216: ‘T'rensury Mum{;;cmcul

B

Candidates are required to answer all the ynestlons ln thele own words a5 fur ay pri¢ Heable.

Group “A"
Brief Answer Quesilons: o# 11
. Whatis trensury manngement?
2. Define interest sensitive nssels,
3. Whatis Gnp analysis?
4. Define government securilies,
N What is cush rescrve ratio?
6. \Vhat do you mean by loan pricing?
Group “B”

6x3=14
Descriptive Auswer Questions: / /

7. Whnt are the principles of treasury munapement?
B Deseribe the roles ind esponsibilities of dealers.
9. Define the mujor risk in treasury manngement.

10, Distinenish betveen forwprd and futore eonlracl.

i, What e the eredit produets of Nepalzse commercil lanks? EExXplain.

. a " - hiliti .r'.
12, Define nsset Hability management commitiee. Explain the roles and responsibilities of ALL

Group “C”
2 M |
Aratsivnf pnseer (nesduns: [ r
s ' [ i ' k carury
13, How do you dilferentinle hetween fronl affice, mid office, and hack oflicc of 1 1
dgepariment?

Liquidity is an essential in all bunks to mecel cuslomer willldrawals, mmpcnsqlo for balfmm- s.hcc;
flullcunlions and provide funds for growth. In light of this statemenl, cxplain (liz estimation o

liquidity in banks. _ '
15.  What arc the opportunitics and challenges of treasury management in Nepalese banking sector?

-
—

14.

16. 'What do you know about Foreign Exchange Dealers Association of Nepal (FEDAN) and what are

L]

(e roles of Foreign Exchangie Dealcers hss:minli_qn'g‘[:.ﬁppal?_

Comprehensive Answer Questions:

’ ‘=" ",'_"'-;.f';;n AL ID] WY

17. Read the following cases carcfully and answer HIBGaEERa s Lty
The Den' iy svetin TR A RHETHR AT
copereer 1ol Doy e Fiebiees LRI :
Leen labled s thesu secloin e consider uAPIOE
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~ As per the prevailing directives of the NRB, the commierais] banks sre £ .
Sy cent of their total loan portfolio in thie productive sector, l)uring'::: ;‘;1! 'zﬂjzﬁjﬁa,ﬁﬁﬁmﬂ
: year, lending to the unproductive sector was twice us high as lending o the produdive s, As
of January 12, the government has spent merely s 34,7 hillion om of sl cepital brads ,:,} Ve
311.94 billion. This is hardly 11,13 per cent of e wial eapitsl expenditure while qu:;,.':;" 2!?‘)
7 billion remains unspent in the government treasury, The postuake recon :.fru'::!iu;: mr}:‘;u z::;.iw
not progressing well due to which a huge amount of money has besn lying idle, -

Similarly, the flow of remiltance has decreased these days. Therefore, i is nuurs) Uas O

cconomy will suffer once the inflow of remillance decreases, Imbalance bedwesn impony &8

cxports can also be taken as a cause for the worsening situation of liguidity, Whensver the res of
artin import exceeds export, the liquidity of a country worsens.

Banks have caollected deposits of Rs 154 billion since the beginning of this fiscal yzer in midJuly
till January 13, as per the latest data of Nepal Bankers' Association (NI3A). In eomrest, srea
flow has stood at Rs.204 billian, Such mismatch in deposit eollection and cr=dil disbuzasa 2
surc 1o creale liquidity shortage. NRI3 has set the CD ratio at £0:20, which mezny « beak e
lend more than 80 per cent aut its deposits. It means if @ bank collects 100 rupess then 2 e Jed
only B0 rupces. As NRD is against increasing the CD ratio the commercial benks hzse 1ied 19
rationalize the CD ratio by mobilizing deposits. They have hiked the sz of interea on fized
deposits up 1o 13 percent. Offering higher interest on fixed deposits 10 cullort money s ' 1ad
but just a short-term option to solve the problem. [t seems that there is nol enough rremech fruo
TR .- the government as well as from private sectors on such issues.

Questions:
a. What arc the causes for worscning situation of liguidity in Nepal?
b, Why commercinl banks sie increasing intereed refe? Joalis » =nfitior?
c.  What are (he indicators of liquidity risk?
d.  What can be formulated new effective policics by central ban 1o razotve fhe crinic? i

o e -
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TRIBHUVAN UNIVERSITY

Full Marks: 60
FACULTY OF MANAGEMENT Pass Marks: 27
Office of the Dean Time: 3 Hrs.

April 2019

_

BBM / Seventh Semester / BNK 216: Treasury Management

Candidates are required to answer all the questions in their own words as far as practicable.

Group “A” .
Brief Answer Questions: [6 % 1=6]
1. What is treasury management? (/(9/
2. State risk management techniques.
3. What is interbank lending?
4.  Define the term What is maturity mismatch.
5. A financial derivative is not a product. Explain.
6. Commercial paper is more risky than Treasury bills. Why?
Group “B”
" Descriptive Answer Questions: [6 x3=18]
7. A treasury department is manned by the front office, mid office, and back office. Explain
the functions of mid office.
8. A bank has two sources of funds: internal and external. Explain external sources of fund.
9.  Explain, in brief, the points to be considered before financing corporate credit.
10. What is an option? Explain the types and characteristics of options.
11. What are the liquidity management theories? Explain how a company manages liquidity.
12. State the responsibilities of FEDAN.
Group “C”
Analytical Answer Questions: [4 x6=24]
13. The treasury department ensures that a company has sufficient cash available at all times
to meet the needs of its primary business operations. In the light of this statement, explain
the role of treasury department in a company.
14. Risk is an event that may cause damage to an institution’s income and reputations.
Explain different types of financial risk and non-financial risk of a company.
15.  Explain in brief the capital market instruments.
16.

What is asset liability management? Explain the objectives of ALM. ’

Group “D”

Comprehensive Answer Questions:

17.

[4 x3=12]

Read t'he following cases carefully and answer the questions that follow:
Nepaills banks are facing difficult '
credits as the Nepali banking

‘ Stz in e};tepdlgc% more loans to the enterprises seeking
ystem 1s facing liquidity crunch in recent weeks. Due to
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excessive lending compared t i iop during the early months of the current

fiscal year 2018-19 that began in mid-July, the banking system is currently facing,'tlle
liquidity crunch, according to bankers. This has prevented many banks from making
further lending as per demands for the credits.

There is a lot of demand for loans due to boost in business confidence as N.ep.al has a
stable government afier the three-tier elections in 2017. But, banks are facing difficulty to
lend to the enterprises as per their demands due to lack of adequate fund. This has forced
the banks to delay providing loans to a number of borrowers. Such situation arose due to
excessive lending in the first quarter of the current fiscal year.

Since mid-July, deposits in the commercial banks grew by 3.78 percent whi_le .lending
surged by 7.7 percent. This led to the credit expansion close to the regulatory limit set by
the Nepal Rastra Bank (NRB).

According to NRB, the banks should maintain the ratio of core capital combined \\:i[h
credit to deposit (CCD) at 80 percent. Currently, CCD ratio stands at 78 percent leaving
the gap of just two percent for further lending, according to NRB. It means, .lt a large-
scale withdrawal of deposit takes place, the banks will no longer be in the position to lend

further.
—

It has been difficult for the banks to lend to the big borrowers in time. It takes tin.w to
arrange fund for big borrowers. Banks have concentrated on providing loans to the highly
prioritized areas.

Nepali bankers said that the country's economy could be affected if the banks continue to
face liquidity crunch in the days to come. The government of Nepal has targeted an
economic growth of eight percent for the current fiscal year.

The liquidity crunch could affect the economy but, the extent of impact would depend on
whether credits have been extended 1o the productive sector.

In order to support growth, Nepal's central bank took the strategy of making more funds
to the banks to lend, allowing the banks even to borrow loans from foreign or
international financial institutions. As per the NRB dircctive, the banks can borrow up to
50 percent of their core capital from foreign creditors.

Besides borrowing from abroad, the liquidity situation would be eased once the Nepali
government's spending picks up in the upcoming months and then money would come to
the banking system from the government's treasury. Usually, liquidity eases in the
banking system during the final months of the fiscal year due to high government
spending.

Questions:
a.  Why are commercial banks facing liquidity crunch?

b. How can the commercial banks manage the high demand of loan in such a
liquidity crunch situation?

c. Are commercial banks following the instructions of NRB to maintain the CCD
ratio? Explain.

d. Write your opinion to solve this liquidity crunch situation faced by Nepalese
commercial banks.

Zeene

o
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TRIBHUVAN UNIVERSITY Full Marks
FACULTY OF MANAGEMENT Pass Ma:k: T
Office of the Dean Time: 3 I-lr:
September 2019 i

BBM / Sixth Semester / BNK 215: Capital and Money Market l

Candidates are required to answer all the questions in their own words as far us practicable.

Group “A"
Brief Answer Questions: [6% 1=g]
1.  Define money and capital market.
2.  Write major Government securities.
3.  Define common stock.
4.  Write the meaning of foreign exchange market.
5. Define mortgage backed securities.
6. Define over the counter market.
Group “B”
Descriptive Answer Questions: [6 x3=18]

7.  Explain the emerging financial market in Nepal.

8.  Consider the following information

Stock Total shares | Market prices | Market price
outstanding July 1, 2000 July 1, 2010
Himalayan Bank 5,000 Rs 1,400 Rs 1,600
Everest Bank 5,000 Rs 800 Rs 900
Nabil Bank 10,000 Rs 1,600 Rs 1,800

Assume, these three stocks issued no additional shares and had no stock dividends or
splits, Ignore cash dividend payments when computing this price index.

1)  According to value weighted method, what will its value be on July 1, 20107

ii) According to price — weighted method, what will its value be on July 1, 2010?
I8 Assume that the current yield-to-maturity on taxable corporate bond is 12 percent, while

. the current tax-exempt yield on municipal bonds of comparable quality and rating is 9
percent Which bond is prefierable if tax rate is 30 percent?

A’ Computer Chips Inc. is experiencing a period or rapid growth. Earnings and dividends
are expected to grow at a rate of 15 percent during the next two years, and at a constant

ate of 5 percent thereafter. Computer's last dividend was Rs 12, and the required rate of
etun on the stock of similar company is 12 percent. Calculate the value of the stock
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Group “C” %
Analytical Answer Questions: [Ix6=24) %
13. A Rs 100 par value Treasury bill has auction pricc of Rs 98, The mumber of days o N
maturity of the bill is 60 days. -
a.  Calculaie discount yield. \

b.  Calculate investment rate.
c¢.  Calculate effective annual rate.
d.  Interpret each of the answer calculated above.

14.  Assume you found the following quotation for a Treasury bill in an issue of the Wall
Street Journal.

r'f Maturity Days to maturity Bid Ask Change | Ask Yield
11.14.011 170 5.57 5.55 -0.03 5.78

Explain the difference in the “bid” and “ask” quotcs.

b.  Explain the “change” of -0.03.

c.  Notice that the bill matures in 170 days and has an “ask yield” of 5.78 percent.
Is this a 170 day yicld or an annualized yield?

15. Consider the following information:

e TESAE AN e——

i i Stock price per share Rs 600
b Margin requirement 55%
&r ‘ : Interest rate on margin accounts 10%
:4 Maintenance margin 35%

SR a.  Assume that an investor takes a long position without using margin, Calculate
S the rate of retumn if the stock is sold for Rs.700 per sharc after one year.

b.  Assume that an investor takes a long position-using margin.
i Calculate the stock price that will trigger a margin call.

i. Calculate the rate of return if the stock is sold for Rs 700 per share

afier onc year.
5 J‘v.-:c-I c.  Explain why the rate of return using margin is different from the rate of return
D without margin.

“'F'*';Expluiu interest rate structure in Nepal.
" : Group “D”

i i

3 "“ op 2 AR % ,}2]
zer 5 coupon bond with face value of Rs 1,000. That are

RESTL ANt ar v —
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i.  Calculate the yield to m
ii,

aturity,
Calculate the | year forward rate starting i year 2

iii.  Calculate the 2 year forward rate starting in year 3,

(b) Considered following information

Original mortgage balance of Rs 1,000,000, annual interest ra
years.

te 12%, maturity [(
i.  Calculate monthly mortgage payment.
ii.  Mortgage balance after 5 years,

iii.  Schedule principles after 5 years.

(c) On March 2013 the X-ray for 1 unit of HKD was NR 11.12 on April 2013 it come
down to NR 11.05
i.  Which currency was appreciated on April 2013?
ii,  Which currency was depreciated on April 20137
iii.  What is the appreciated and depreciated percentage?
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